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Outline

- Find here some basic facts and data about economic growth
in Italy from 1861 to 2011.

- First slide is from Clark, G. A Farewell to Alms: A Brief
Economic History of the World, Princeton: Princeton
University Press, 2007.

- Everything else (data and elaborations) is from: Vecchi, G.
(ed.) In Ricchezza e in Povertà. Il Benessere degli Italiani
dall’Unità a Oggi, Il Mulino, Bologna 2011.
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Figure 1:  A Schematic History of World Economic Growth 
 

Source:  Clark, 2007, figure 1.1, 2. 

 

 

Around 1780 came the Industrial Revolution in England.  Incomes per capita 

began a sustained growth in a favored group of countries around 1820.  In the last 

two hundred years in the most fortunate countries real incomes per capita rose 10-15 

fold.  The modern world was born.  The Industrial Revolution thus represents the 

single great event of world economic history, the change between two fundamentally 

different economic systems.  The puzzle is why it occurred only around 1780, and 

why it occurred in a modest island nation on the northwest shores of the European 

continent. 

 

At one level the transformation the Industrial Revolution represents is very 

simple.  Beginning with the Industrial Revolution, successful modern economies 

experience steady rates of efficiency advance.  Every year more output is produced 

per unit of input.  At a proximate level the growth of income per work-hour in 

modern societies can be represented as  

 

gy  =  agk  +  gA              (1) 
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